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BOUTAL STCURITY AMRKIMENTS OF 195h (P.L. 761 - B3@ CONGHESS)

COMIRAGE OF QIA RAPLOYUES BY P.i. 761

In the resent Congressional smendments to the Soclsl Security dct,
provislon is made fur the coversge (beginning in 1958) of certain
Federal suployeen that were not previously sukject to the Act. Sinse
all Federal vimployees ave included undor the Sogial Sesurity program
wiless they ars specificelly exciuded therefrom, the Congress effected
the sdditional coverage of certain grouwps of Federal employses by
dalating from the law those gections whioh heretofore specifiosily
exeluded them. (8ee Teb B.) %the pertinent eategeries of employees

no longer excluded from the Aot s&re as followes

(1) Employees excinded by Yxscutive Ordar from the operstion of the
Givil Service Petiremsnt Aot becouse they are pald on & gontraot
or fee basisg

(2} Ruployees receiving nomeinel sompensstion of 12 or less per sunum,

ks & consowuence, it aspears that types of Agency employses aandatorily
covered by the mew law include consulients and experts, temporary
employeen, pari-tine or WAL esployees, and Contracd Buployees. Until
the passege of P.d. 761, these categoriss of employese were not covered
by Soolal Security due to thelr ewployment by contvact. Although it
has been the position of the GLfive of the General Cowngel, as affirmed
by cenbrect instrusent under the Sccisl Seewrity law, it now appesrs
thet the 195h Amwendnents bave provided & statutery benefit to these
categories of Agonoy persomnel. Ruployees subjeat to the Civil Service
Retirempat Aot or the aillifery retivenent program sre ssong those
spreificnlly excluded from Sueial Sveurity covermge end, weswisbly,
categories of Agehoy personnel ldentifisble as independent conkrectors
resain waffected by the enastuent of P.l. 761

SEOURITY AND ATHINISTRATIVE FUOBLENZ INVOLVED IN COMPLIANOE WITH P.L. 761

The cowwrage of emwployses hired on ¢ contrast or fee basis or paid a
nosinel cospensation of $l2 or less poses esrbein seourity problese which
zust be solved before 1 January 1955, the effeotive date of P.L. T6).
‘this olrowsstence arises from the sdainimtrative procvedures used for
reporting snd recording tese paymenta.

(1) Bince each covered employes is raquired to have e Sceiel Sscurity
Account nusber, all Agenoy employwes not slready in possession of
e nuwiber would have to obtain one eb the time they were Initially
brought under the systen. 7This is eccowplished procedurally by
an Individual £illing out sn spplicetisn forse which entsils
reporting the indlividual's naw, address end organisation of
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enployments The spplication i transuitted fraa the appropriate
field office to the main office in Baltimore vhere assignaent of
the maber involves setion of various people during 15 to 20
stens in procsssing.

{2} 3Social Secur iy taxes on the weges of Federal enployvues are
reported on Form 9hl, Bwployee's (uerterly Federal Tex Heturn, j
to the Bureau of Internsl Revenue. this Form is also used to
roport iaeose tax withholdings by an employver and a resdttance i
for the suas due lg slzo forwerded %o the Duresu. The Agsncy
would e required (o report on this Fora snd stteclments the
following informeiion on esch employee subject to Sopisl Becurity:
Zogial Sscurity Account number, ntue and ausamt of selary subject
to withholding during the reporting pericd. Upon recelpt of the
guarterly returu, the Puresu would detach that part of the Form
relating to Soodsl Security taxes and forward It to the Soclel 3
Sesurity Adninistration for further processing. The Purcay trans- :
mits retorns to Heltimors in batshes of 2 certain msownt (arownd
e thousand). & cover sheet is prepared showing the eollection
distriot, nawa of esployers sontained in the particular bateh
{Jia, AB0 Corporeation, etc,) and the rmusber ol employees and their
total earminus, arranged Ly exployer. The individual data on the
returng 1z then posted by punth ooevsiors on the separate eamjzgg@l C
gards aaintained for esch exployes.
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